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'Bull Market Prospectors Sound ,Cautionaty 'Note 
:Two Coiliestd;l t;:Whose i935 Fared 

A M OST unportant investment prirlciple 
is Lhnt cash {or it.! it some-
timC1l n more at tractive holdinl{ th.'m 

. stocks. .'; 
' " By this time the prudent investor should 

h ave srlftoc. from voiatile. stocks to in-
vestments (good grade preferrcds; to be pre-
pnred to re-enter the flpeculnt ivc mnrkct-l! Inter 
tili/i yeM , probub!y fK>Ill C time OcLwC{}n July 
nnd October. " . .. " 

Rcnsous nro. iacking for chnncing the broac. 
finftnel!>.: outlook eutlinee u: June l 1935. These 
Cnlk'!! for: 

(I) A bu1: marxet (began March, '19M) 
into October, 1936; 

(2) A lr'..mor bca!' s\\": •. ng into October, 
193'1; 

(3) A period of improvement reaching 
boom preportions in 1939 or 1940; 

(4) A panic and depressior. C'.!L-ninar .... '1i 
ir. 1943. 
For five months now we have witnessed t he 

procession of tops in i:"dividun.: stocks nne 
groups so characteristic .of the distributive 
p rocess. Mar.y .of the leaden:: of the 1935-36 

·bul."! swing reache<! t heir peak lnst Novem"bcr , 
but the markei was given an appearance of 
strength during the winter menth-:. by rotation 
of nct: .... i!.y in &rot:ps AS the cOPPCr$; 
lma rails-typi.cal tail-cnders. 

The June, 1935, forc:::ast st&teC , "The weE.· 
adv1scd investor , who held the best stocks froIr. 
July, 1932" int.o February , 1931, then shifted 
into bonds , sheuld by now have shiftcC in to 
second-grade stocks to held into the faU of 
1936. If the forego:'"':!; s:::he2.u1e works out, 
h e should then s;zi!t to more stab!e in !JCstmellU 
for a. period of months to a year , RDd then 
be to shilt to thoroughly speculative 
issues." . .. " ". . " 

Seven month! from Novemuer, 1936; would 
be .. 'une, 19n; twc]ve !::lor.till: Noven:bcr, ::'937. 
A buying oppo .... tunity some time betwecr. 
June and November appea."'"S' a rensonr.ble 

DU rIltion of the recession wm, 
of course, depend en the rate of decline. A 
rcccssioJ: to around the 160 level nppenrs (\ nolo 
unreasonable expectation in view of the 
lOO-point. advance gince early 1935, 

Manifestly the best time. lor ·ma.\ti.ng selec- ,.. 
tioru for the nerl bull SWlllS Will be after the 
market has experienced. the major portion of ib! 
recession, hut it is perhaps: not too early to 
cons ider likely candidates for purchase.. 

The next buJj market . to begin later tllls 
year, should be fully ns profitnble M the two 
nlrendy witnessed in this re'covery cycle (JuJy, 
1932-February.1934 ana March, 19,35-No-

. -------_ .. --_ .. - - ..;.. 

'J935 SELECTIOS 
Prke l'ricc I'rke 

June Oel. Apr. cin:ion 
H. 17 , 7, 

)935 1936' 192i 
Anl. .jJ 93 90 10.\% 
Chrysler Corp . .. ' 49 no us IH 
.Tohns-7\I nn vill c 50 121 13] 162 
\Ves t'houseElc('" 52 153 135 160 

A"cragc npprceiatioTl April i \ 1937 , 112%. 
A\'c rnge Oct. 17\ 1936: 151% 
, -Oc tober nre ,;h' C l l bccr. Uli t nIt-. jn 

1935::.._ HI thnt thc h e thcn recommended 
shollh! t' e held IInl il Oc tob er, 1936 

vembcr but. proper sclcctior, will be 
highly necessary for prefitable results. The 
search for like!y issues should be among the 
more speculative shares, especiaUy among those 
representative of companies in whict, 
fer one reason or another have not yet. joinecl 
tho prosperity processier •. 

Four suitable candid ate:i are the foUowinr: 

I ss\1 c Rcecn t Price 
Electric Bond & Share 21 
Southern Pacific 56 
U nit(' d Aircrnft 28 
U. S. l ndns tri ul Alcohol 39 
Each et these companlcs the dominant en-

terpr ise in its industry . Eiectric Bond anc. 
Share i.g the outstandin g holding (and invest-
ing) compnny in the utiHty field; Southern 
Pacific. measured by flIst. track mileage , the 
largest transporta tion system in the country; 
United Aircraft is one of the world's largest 
aircraft manufacturers; U. S. lcdustriru Alco-
hol is the dominan t domestic al cohol producer. 

These companies have far failed to 
participate in any large way in reviving pr05--
perity, largely because of forCC5 without the 
contra! of management, Electric Bond. and 
S hare because .of politi cal pressure , Southen:.. 
Paciuc because .of difficulties common to the 
railroad industry; United Aircraft beca1.l..U of 

. t he infancy of the industry; U . 8 . Indwtria1 
Alcohol because of indmtry rudjwtment.t 
brought about by prohibition repeal and !lub-
sequent competition. These restrictions prom-
ise to dissolve in more or less degree over toe 
next several years . _ 

These foUl stocks well QUalify Under the 11 
" stockholder demands" .outlined in the June, 
1935, article . All of the .are in 

T HIS WCc1<tE "prospectors" 1Jotll sound llOtes of tn prescntiJ;s t h clr 
in ves tment Ench: h owcycr, t hllt the mltjor trent! ,,-i lt 

rcmaill upwnrd for stmJ.C time t o (;Olnc. 
" 

']\fost s p cci"fic is ]Vrr. n ccr3, who, us l on g ngo"ns Jl: nc, 1935, 
'n,llle! H1H rit II IlIrnillR ))niHI i ll Ihe hlld 11, 111 t he: invet-\or t-lwu! d 

then I:\ hifl froll; COU1)l101l inlo "IlIOTC stuh,e Al t htH;gb 
the l1lnrkct tfl rise 1>1:"onll Oelohcr, 1936, M,. Beers d ocs nut re trac t 
his curlier forcensl, Oil the grou;HIs th ut the rise since unt e eonsisted of 
21pectncular strength in the typi cul tuil-enders-coppers, s teels, and rnib. The 
stocks herecommenrled in 1935, are · .... orth n ow thnn in the 
milldlc OrIlls t Oc tober. 

Ul.ltillnte r thi i:"' year the investor sheuld keep his fun cls ill 
fcrred s tocks, )leers h olds . During the lnte summer ll c should re -invcs t in 
comm o:; stocks ) among whieh Mr. Beers Electric Bend Ilnd Share, 
Southern Puci fic: United St.a tes Industrial Alcehol and United Aircru!'t. 

Al so forcseciti g m.any 'and possibly of sizeahle 
tions d uring 1937 is Mr. Fell, who) nevertheless 1 picks Evc stecks which he 
s ider!: good lIOl<' . 

I 
I 
I 

I 
j 

AgKin n arron 1s wishes to s totc" Lhlit i.t does not kilO"· whether auy .of the I 
nuthorii .of th e presen t se ri es 'will succeed ill doir,g as weI! l\. 5econu time liS they I 
did t h e first. \Vith the l:l,·cs!:mer. t opit.i.om forth i t exprcsse,- ndthcr ngree- I 
ment nor di sngrcemclI t. Authere in. this 5er: t:s wer e. chosen 50:el)" on the basis I 
of the market performance of the investments thc)' selected in the 1935 conteflt, 
withel: t rcsn n!. to their o lher qUlllificntiom .. 

good financial pasitio!'! ; fill firc well 
6C.1.3OnOO; Dumber of .outstanding IS m 
each C81>e reasonable. (Electric Bond nnd 
Share with 5,270,000 shares is slightly eve: 
tho 5,OOO,OOD»shnre maximum.) of the 
soocke has some kind of leverage; none of the 
companies faces prospects .of lnbor or rnw-
materinl difficulties. Consumer resistn11cc to 
higb prices is not [i factor ir: the outlook. 

All. the stocke are medium»priced . (South-
ern Pa"cific is the only one nbove the 50 maxi» 
mum.) Earnings in each cnS(! have been 
nominal ill recent years. (Southern Pacific, 
which earned $3.84 last yellr, i:! nn exception , 
but this stock, bl!cnuse of the territory served 
by the road, the substanti al capjta] ahead of 
the common, and the cempany's v,.;Qe iriterest 
in lumber tractiof. l<t _ , . 
mining an'd sub: 
stantially higher earnings over the next several 
years.) None of the shares pnys a dividend 
except ,United Aircraft. (90 ccnt.s last year). 
All the companies possess good management. 

Th.:::sc shlucs soiG several · times their rcecnt 
prices ill 1929. Electric BOlld nnd Shnre sold 
for the eq uivalent of 567 , Southern Pacific at 

U . S. Indu.'1trinl Alcoho! tit and, 
nlthough comparable figures nrc not Ilvailnblo 
for the present Unite<! Aircmft stock, tho 
pnrent-compnny shn:res , the oil! Unite<! Air·' 
crait. sole as high wi 162. , I 

Scldorr. is a stocl{ worth buy ing for' ar. 
tended swing unless it show$ prospects of 
doubling in value. Each of lhese 6Lock! could 
ea.<;ily doubJe or better ever the. next sever-aJ 
years; their average performance should com-
p are favorably witl: that of the Dow·Jones 
averages. 

.; In '.i, cartier o r licle Mr. Ru!"S "cxpitJi IU 
hi, lIIorke i pld/o.w plt> (ro lll lC"/, icl! 1/, ( {(, n'_ 
colt, repeoted iT! thl' (QrcgfJi"F urt.id,'. 
(/ca:cJopcIl, /IIld CflUlllcrutet ,/, (, (l"o/ificfJli()/U 
I, e of 1I/1 Cr:ific lIecuri ticlI; 

'l'htoughout creatior, there nre ciemnl , 
everlasting lows of malhematicil! sequcnce. -;: 

Every created thing carriee iu. own 
mathematics along with it. In other 
words, all things respond to the law$ of 
their species . The stock market moves 
in accordance with its owr. set of laws: 
businCS!i activity responds to its set of 
laws; credit conditions arc govern ed by 
their OWl'. laws; electrons, atoms, mole-
cules, individunis, families, nations, the 
world, the solar system, the universe , a l! nre and move because of perfectly definite , 
in many CIl..<;e.S mathematically dcmon· 
strable Jaws, 

All motion is the result of force . 
The stock mnrket is the resultant of 

many ferces, but. therc are t hree domi-
nant: A constant push downward (grp.vi-

1\ steady 1lUsr. to the right (time) 
end B. variable force upward (manifesta -
tion of the will to buy-psychologica!j. 
Since the first ia a constant the laws 
emiDg the secend and third forces. will 
suffice-laws of time nnd. laws of mass 
psychology . 

Tllls is logical , too , because art 
the two most inflexible and nearly fixed 
immut.!l,ble factors entering into any and 
all ecoDOmiC situationa . Men are today 
domina ted in their business I\ction! by the 
primary emotions of greed Pond fear just 
os they have been for man)' t.housands of 
years (psychology), and a year is only a 
few seconds different today than it wa.a 
8C.vcral thousand years ago (time}. 
"-. It is vital that the investor have n! a 
foundation' a philosophy of investment 

that will be truly fundaments! to his op. 
erations , that wil! nol ha ve t o be modified 
v.'ith every superficial chllr.ge ir. the poli-
tical, :finaJlciai anc bus iness situation, 
that ",ill not. have to be changed for infla-
tions, wars , earthquakes .or dust storms. 

Space docs not permit .of expounding 
lIlock-mt:..rkct inws ot length, but here nrc 6. 
few: . _ _ _ 

Lau: of Post-war Seqwmces: Developed 
and expounded by Celone: Ayres, tho 
Law Sequences has no exception 
in modem times. The sequence is a wnr 
boorr. , a sharp, short primary . postwar 

. defla.tion, (l. long 'pecic<! of reconstruction 
anI! urban prosperity. n severe and en-
dUling secondary post:war deflation. a 

l>cr:i od 'of l'rosperity:·· . Cemmodity 
attained pcsJ.: levels of war inflatioru 

in 1815 , 1864 and . 1920. The foregoing 
fJCqllence. was CArried out ili every case. 
In 1830, or 15 years nfter the peak infla-
tion of that ti me , the nation from 
the severe nnd prolonged sccondar.y post-
wnr depression. In 1879, or 15 years after 
the peak infla tion , the nation emergce 
from the sccondnry postwar deRntior •. 
Fifteen yean!. after the 1920 inflation is t he 
year 1935. The lAW involvc.s t ime · and 
mass psycholegy . ' .. . . 

Ruie 0/ 7-8 Year Cycles : There 'is n 
regular seven to eight year cycle in busi-
ness and market nctlvity. This is not fI 

law because j1 cannot be phrased as to 
elimu1atc variation..... It is fI fact thougr. 
that British busines.o, for the past 240 years 
shows [,verll.ge cycies from top to top nnd 
bottom t o bottom of eight years. It was 
seven years frerr. the botoorr. of 1896 to 
the panic of 1903; sever. yc:m from the 
panic of 190? 10 the p an ic of seVen 
years from 1914 t o t he panic of 1921 eight 
years to the peak .of 1929: seven yea.rs frorr: 
1929 suggests 1936 as nn intermed i?te 
peak; seven or eight yearJ: from 1932 
suggests 193B or 1940 as the: pe1'.k of the 
current infiatior. . 

Law of Three Times and Out: It ... 
psychologicll! law that hurnar. na tu:e ir. 
mass makes three efforts, can stand on l" 
three fa i] u res. Resull ir. mHIkei 
th re<; appr6aches to top-three approaches 
to bottom. Three declines remove. t he 
timid and fearfu:,..Ieaving courageous 
holders-no one is left to sel!. Converse!y, 
thre<; rises use up all the hopeful capital. 
No buyers are left. In the anticipateG 
r ises from 1932 to 1939-40 expect thrC(! 
rises: 1932-1931; 1935·1936; 1937-1939 
or 1940. 

Law of 30-35 Month s: E conomic his. 
tory divides into 30 to 35 month chunk.-. 
of time. It appears to require two and 
one·hftlC years to thrce years for n group 
of people to become accustemed to A 
change . No cxceptioI13 back to 1860. 
Recent divisioru: were: 

August, 
_ months. A perio.d of hesitant , rising 
. and declining markets, timid capitaL 

political uncertainty at home and 
abread . 

J uly, 1924-MardI, 1927:-32 ' 
monthe . Return of confldence, rapid 
expansion of business, un i v e r.ll a 1 
prosperity Ane rising market.5 . 

March, 1927-September, 1929:-30 
months . R apidJy rising markeu, 
credit · inflat ion resulting from 'easy 

_ money :ij tuatior. created by the Federal 
Conllntltd on Ne::/ P(Jg. 

lly PERCY J, FELL 

THE " crenn: ," course, is of:" thl! 
Percen tage advlI.l1ccs cannot in the rt:+--
mainint bull trutrket cempllIl 

with the phase .... whicl: are now history. 
I lenn to the rugher-grade !ecuriti€:6, Ill. 

thoug}: 1 believe t.he R"rer. tcsl pe:-centtlge 
will lie wiLl; smm or Lhe lo ... Illockll. 

The m:\rket. will encounter at!\'ers.e nnd 
rebrdcnt legislp,tion, perhaps sbmewhr.l higher 
mone)' rates, aIse iabor troubk never:beiess, 
due to the increased production of gold, 
the t endency t.o inflation, demands. for hlgher 

of living , and. the press of eco-
nomics, I expect materially higher in tbl 
majority of stocks . 

.Permit me to qt1alfiy the aboye by slatill, 
that stocb will be subject to many reactioru: 
and perhaps a considerable setback some tum 
this year. but if nc great ef\lamilY befalls, tho 
major t rend is upwarc for some time. 

1 still favor the stocks-
is in the sadd.le." Public 

are greatly .hllrnperoc by legisla! ivr. and 
demage gues , but must expand to keep 
abrenst of the times. Government utility pro-
jects must buy' elecki!:a! api>W"atus, and t he 

.; public seetm t,o it must "han all the home 
: ,ciectriclt:applinncesdown t..o the .smfl llest article. 

Electricaj-supply stock:! I pa.>1icula:'"!y !Il \'or 
are Westinghouse Electric & Man"J.facturl:Jg 
Co. and Genera: Electric Ce. 

The t remendous pent-up demanc. for construe. 
tion, replacements. and repain operu a market 
for t.tecl tha t I believe wi!; tllX for some 
time,perhaps severaJ yean. I therefore favor 
United' $ta.te:; Steel and Bethleherr, Stee: . . 

Las.tly, I am Il great believer in Chrysler 
Corp. Walter P. Chrysler a "wizard." 

Tit ... ar8"menlJ on 1chid) _\Jr. ,"'ell ba,led 
hit choice of in aI.II(> app l.,· to n 
cOI:uid.cr.olt le.e.rlent t.o 11il p.rellerr.f recommen_ 

The ort tuken 
fron! hi! earlier marlUllr:rip'l l 

The Urutec Str,tcs is a young, viri\o 
ginnt , convalescing from a temperary m-

- !lest. Des;:;H:c· !ht! &t tcmpts £.1. conttl); and 
regirnentatior. whicb we. arc experiencing, 
wo will co'ntinue to have OUl bootrul and 
deprCA.<;ions-overconfidence, 0 v cr expnn-
£lion, overprociuetior., resulting in A credi t 
strair., II cr8Sh and--depressior: . 

"All thi..9 mny be somewhat but 

1935 SELECTlOS 
J!ri ce ·Price 

June 1·1, Apr.i f 7, 
193j 1937 

\Vest 1 hollse Eiec. 52 135 
-Beth\ehem S led 27 91 

AYcrngc /Ipprcci:\\ior:: 199% 

Appre. 
cia tion 

16.0% 
237 

Hili very questione.ble tc whether it can 
be controlled.; r.t. ieast., unti; we are !:. much 
olcicr coun try. A recove:-y reaching the 
proportions of prosperity is always basee. 
partially upor. lnfiatior., but credit in fin · 
tion, for which r, tremenoous base tJrend)' 

. exists , maf not neeessarily bring about 
an abnonnal recovery. 

During!> long dep:-cssior. !'eplaccrncnts, 
improvementi anc extensions ir. many 
lines of industry are deferree.. Activity in 
both large nnn small construct.ior.lags, and 
n tremendous accumulati or. 0: is 
the result. This pent-up demand , once let 

wU: restor.c prosperity m orc r-api dly 
than most peeple. can visualize-now. 

This is especiaUy true of the heavy or 
capjtaJ -goods industries. These.have 
gcd 50 much that hereir. I believe'specula, 
tive inVeilton. have greatest opporiun5ties. 

Among sound enterprises which Me to 
be helc over li perioe of severa! yean 
ercnee mUst be given to manuiacture!.!; of 
.electrical and to the stee: campa-
"niM . Public utilities., whether heIr: by 
ve.etol'l or ' by ' the Government, 
mud keep up their equipment ane con. 
tinually modernize 1tJ so as to cut costs. 
They must also extend their plan ts. Thi.a 
benefits c t.r j cal-equipment manufac-
turer!. AP, electricity is chenpened, the 'USt 

of liihter electrical equipment i! increMed. 
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1 
Not 

, incnm(> 
) !l36 .• .sr.!){) ,000 

.. 
1934 . , 209,000 

,l 93:l '7"2.0DC 
: 193'2 " ;1Gt.OOO 
: 19 :.1 1 . . 1.72 1.000 ! 193C . A,181 ,000 
11929 .. 

1
192S .,4,8]6,000 

dDeficit. 

Earns. Div!. 

$0,8$ $1.00 
dO.3J 1.00 

0. 27 · 1.00 
0.96 1.00 
0,45 1.25 
2.14 3,00 
5.1 :; ·coo 
7.02 3,50 
5.EC 

Mh, 
high 

201 
17j 
19! 
2S j 
151 
55: 
881 

1.04S I 
!39"1 

dobenf{ues of 1948, S3 ,292 ,OOO"· subsidinry. 
compnn)' preferred stock, nnd 805,Q.l5 sh r.rc5 

.. 'ur no,pM common.' Agninxt Lhllt cnpilnlizD.Lioll 
nrc $1 ,,·100 ,000 ill propm:Ly c.nd $2 ,OS!,OOO of 
HeL C),uick IlS!>Cts. Ded'.lc'.;ing lhe 
nnd the subsidiary preferred stock (plus 
necrued dividends) lelwes tangiuic nssets of 
$9,819,OOO.io)" thc common steck , giving it t\ 
book over S12 All of 2, 1937. 

- Puritr hac a splenc!ic record through :.930 
. ond in t11e depression, ond there hos only beel\ 

OliO yctlr or it.'! cnrcer--HIJ5-in whi ch tl deficit 

old 

profits hm'c 'dccli. nccl stencIil), 
holH:crcd. 

: ................... " .............. , ..... ... ; 
1930,:. .. 

:" . :: .. , " , .. - :: , ' .. - .',.: .. 

from n rising market . ' In nddHiOll to t.l;nt !roln the inicna'c ant! 
dcrlying in1luencc , Pwit.y-which s. hco.vicr rising wage BeEtles of such big industrial conteI'll 
slake in the semi.luxury cn.ke lincs-J5hotllc! fccl M Detroit, Chicago, ,Knru:ns City. Akron, 
the st.imtllus of sho.rply rising m ru;;s purchusinl: Cleveland, Cincinnati, Toledo and Pittsburgh , 
power, the m ore so because it ill hMVily ('II' but the rasl.l.:of strikes muat make. for Wleven· 
Jrenchcd in the induslrial centers of the East · of wage payment3. Moreover, Purity 
Dnd West, wh ile Cwhmnn 's Sons, Inc. is in would suffer sharply, as it did during the de. 
such popular centera os New' 'York, Chicago from ' n..ny serious business rec·ession. 
line. Philadelphia. . , ', Most disco'uraging phase of Purity 's latter· 

1"0: ' in Oil. .. peer .. with it.'i,l!ig te!Ail' . 
been , for the moat part , man e<:hpse smCf: the , : ;,lll!":(. Cushman e Sons , lne . . Aftct It" ncqulSl' 
lnst boom and on ·improvement in the heying .·. tiol;l.·ir, 1928. Cushman's was a big source 
power of induatrial and urbM c:c'ntcrt, PurHy "of revenue t9. Purity, and in 193C its net pront 
is a log ical candidate. .The ,management, incrcnsec nearly . . 50% .over the pr.c;ceding year 
which wns 80 8uccessfu! in it! cnrlier days oC · whereas the consolidated net income oC 
rapid oxpansion, has had time in ),Y 
growth and has once more begun t c expand, ns From that 1930 peak prouts 
evidenced by the $1,100,000 capitni expendj· steadily tobognnncd to nominal proportion3 
iuro for improvements ond lftllt ycnr . in 193(\, rnn into A big lO&:j in 1935-becnu8C 

.; ." .{', Operating '. , Net Woild.ng I 
.. . ;io' profi t " ." .. ' .... profit .. ·! , • 'cApillll " 

1936 ...... d$G8,OOO , . d$ 376,OOO ,000 
1936 •• :.,.d4OO,OOO .: .' d689,DOO 379 ,000 
i93>/' . •• :·,386.000.' 73,OOQ" 857,000 

J . 1933.: .. ,:.·797.000 "4.09 ,000 1,170,000 
H132' .... 1 ,092 ,000 603 ,000 -1 , 1111,000 
19ar ; ... : , 1,700.000 1 .HI .... OOO 160.000 

'. 1930 ..•. ;2,08(,000 1,467,000 ' 4.63,000 
1929 , . .. 1,513.000 . 993 ,000 ,(,(9 ,000 

, d Deficit, -rncrealn'! ctt.\Ulcd by IIQuIda. 
tiOD of no.n:rJy $1,000,000 "dUll fr om 1U30C' 

. ill ted comptlniu." " / 

recovery of the whoiesa1e 'oT'retail h'n.e. . 
, not been particuuir!y imprcss;\'(l; k rcpercw. 

.. "a.i.owrorthe :Cusb.man'& Sons, Inc. Btrike in 1935 
:-were -far-reaching!.and continued into !936, 
measure of recovery of what used to be the 

"strong right arm of ·the Purity cntcrprist mfiY 
. be detected in ch8.1'tlctcr of earning! figurer. ap· 

pc.arinr through the current year. To ' offset 
the implica.tions of the gene::111193:".1-:!.936 trenc., 
recovery by CWhrolUl must needs be emphatic, 

. No. 212 ;", 'April 12; 1937 
.>;, , 

Bull Marl<et Prospectors 
Note 

: Con!inlu.d from POUt 

Heser ve Board in its eIfo'rts ' to return Europe to 
standard . . ." , ,'. ' . 

Septem ber, 1929-July, 1932:-34 months. Steady liqui· 
dation and deO nlion. ' 

I IJ.'hirt.y from July, 1932, was 1935; and 35 

" 

. -
THE INVESTORS' CHRONICLE 

I
, months June 1935. The pa,..'It three years have been char(oct.eruee 

by timid capital , lack of ' confiden ce, vacillating A 
e.ha.n ge was to be expecred in the period January·June. 1935 . 

II The market turned ir. MMCh, 1935, The background changed in 
May with the Supreme Court dccisioIl5. Expect two one· 

I half to three years expanding b U..'lu}cs!l, increa.!ling pro&perity, I higher markets. ; .. '-: .. ', _ , . . 
'" .::: 

'rhi<-ll ClljO):S h)' far th'c largest net Stile of any' n.1HuH:ial 
outside An1cricn, 

-A iss':.;c. C6:;lhtl-llS between pilges 
l1C'I'S an d Hdvi cc rclnti llg to British stochs Bnd shares. 

, E.;ch of the 'fun;· by 
lllCllt Sccnritics) Haif-ways) I1Hlustrinls) {\Cil' Pla11tati611S j l\Iinillg, 
Oils ane1 Foreign' 13ol)(1s. Hcports of .. \llJ.lual i\r tctings uf' a1l 1cncl:ng Uri tish 

at Home aDd Ahroad ul>pcar in its "'\\'hil s t its leuding 
' itr liclcs 'nrC ' i\',dttcll D)' ncJi l10wl cdgc d and' 

The anrHwl sabscriptloll for readers in the united Sf(;ies l's $0. 
but ,i:'1o oelic{;c that the proof oj 01;)' p'udding is in - tho 
eilting ure ··corclially indtc ,Z to apply for a free speci m en copy to 

:;'. 

INVESf ORS' 
Dlshopsg<tl C\ Londun) E. C, 2. 

I Several dozen laws of measurement of time anG psychoiogy 
as they appl y to the stock market are. ir, back of the 'at 

1 
the beginning 0: tills article. Applica.tion of the laws 8..£ we move 
into 1939-4.0 may j U!! tify m inor changes in expcclalioll6, but the 

j odds, mllthematicaUy caJculateo, Il!e in favor of 
: forecnst . .' , " ¥ , 

I· 'rho stock buyer becomes n partner in the ciltcrprisc into 

I 
which he buys. What should he of this partnership? 

l "'::"'Strong financial position, 
'J.-A seasoned. compllllY , 

I 

3-A reasonable number of oubbndir.g. . {under 
5,OOO,OOO} . 

4-Prior ca.pital Oevernge), 
5-No potential labor difficulties. 
6-No raw· material problems. .:.' 
7-No consumer resistance tc a hjgh-priced product: 
8-A reasonable price (50 or under), 
!I-A favorable outlook for the industry-::ewf.re 'of com'· 

paniC!' with several years of profit behind then:.. I 

I 
I 

lO-A low or no di vidend . 
ll-GOOD MANA GEMEN1. 

SpeCUlation-Members or, 'the New StocK Excnanp.<· 
du!"in g the week of March 13 traded 6.874,105 for thclt 
own account, or 21.25 % of total Exchange transacticm:, becom· 
ing to compilations of th c S EC, In week of March 6 n:emberl! 
traded 7,066,373 shares for their OWD account, or 21.39 %, ng airut 
19 .70 in the previous week: :' .( 

j 
:·1 + i 

:; 

'.,: 

Institute of 
CosmoEconomics 

www.CosmoEconomics.com 
 
 
 
 
 
 
 

Institute of 
CosmoEconomics 

www.CosmoEconomics.com


